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INDEPENDENT AUDITORS' REPORT
(Free fransfation®)

To the Shareholders of

SANTIERUL NAVAL ORSOVA 5.4

Aeport on the Audit of the Financial Statements

Unmodified avaior's opinion

1. We have audited the accompanying separate financial statements of Santierul Naval Orgova SA ( the
Company”), with headquarters in Orsova, Tufarl Street, No. 4, identified by unique fax registration
number RO1614734, which comprise the statement of financlal position as at Decembaer 31, 2022, and
the statement of profit or loss and other comprehensive incoma, statament of changes in eguity,

statement of cash flows and notes to separate financial statements for the year ended.

2. Separate financial statements at December 31, 2022, are identified as foliows:

- Revenuas: 58,474,021 RO
= Met profit: 4.215,117) ROM
- Total assets: 105,918,714 RON

3. In our opinion, the separate financial statements present fairly, in all material respects the financial
position of the Company as at December 31, 2022, and its financial performance and its cash flows for
the year then ended in accordance with Accounting Law no. 82/1931, republished, including subsequent
amendments and additions, Order of the Minister of Public Finance of Romania no. B81/2012 on
application by companies whose securities are admitted 1o trading on a regulated market of International
Financial Reporting Standards and the Order of the Minister of Public Finance no, 28442018 for
approval of the Accounting Regulations in accordance with International Financial Reporting Standards,
inciuding subsequent amendments and additions

'T?HEﬂQh*ahvwﬂjnnﬂﬂrmfawnfﬂmwlﬁ.‘rﬁJm Romanian for informalion purposes only, In case of a
discrapancy, the Romanian anginal will prevad,



Basis far unmodified auditor’s apimion

4. We conducted our audit in accordance with International Standards on Auditing ("ISA"), the EU
Reguiation No 537 of the European Parliament and of the Council of the European Parliament (the
“Regulation”) and the Law no, 1622017 ("the law"}. Our responsibilities under those standards arne
further describad in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
saction of our report. We are independent of tha Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We beliave that the
audit evidence we have oblained is sufficient and appropriate to provide a basis for our opinion. We
consider that the audit evidences we have obtained are sufficient and appropriate in order to form a
basis for our audit opinion.

Emphasis of matters

5. Without further qualifying our opinion, we consider necessary 1o draw attention related to following
issues;

5.1, As itis presented at Note 32 Financial Instruments which present that 77,07% from Company
lmover registered in financial exercise ended at December, 31 2022 is realised by
commercial partner Rensen Driessen Shipbullding B.V. (Nederland) (7. 76% for year ended
at Decamber 31, 2021). This fact involve a commercial risk due the significant dependence
by a single chant.

5.2, Uncerainties caused by the war taking place on the territory of Ukraine and the restrictions
imposed at international level on tha Russian Federation and Belarus, and the BRergy crisis
implicitly determine the existence of a risk regarding the possibility of unpredictable
developments regarding the level of economic and financial indicators budgated by the
Society, respectively the reconsideration of the aspects that were the basis for the estimation
of the inventory values for the assets of the Company. The management of the financial
situatien of the Company depends on the way in which the management approaches the
future socio-economic events and conditions present in the difficult environment in which it
operates.

Kay audit matiers

6. The key audit matters are those matters that, In our professional judgment, were of most significance
in the audit of the financial statements of the current pericd. These matters were addressed in the
context of the audit of the financial statements as a whole, and in forming the suditor's opinion therean,
and the auditor does not provide a separate opinion on these matters,



I Rewvenue recognilion

At the level of revenue recognition thare are risks of material misstatemants like the situations where
these may not be recognized by the company's management in accordance with applicable accounting
regulaticns. There may be risks both in terms of the amount of revenue recognized as well as the fime
of their recognition of possible material misstatements regarding the application of the principle of
accrual-based accounting.

Our response to these risks of material misstatements have resulted in performing audi procedures with
the purpose of; analysis of contracts and documentation related 1o the sales of ships, respactively rant
services, lesting the revenue recognition method in accordance with the contract clause. With respect
ta the likelihood of material misstatements connecled with the application of the principle of accrual-
based accounting, we realized procedures wheraby we correlated the revenue recognition moment with
the signing of protocols of recaption of ships.

i Invertories evaluation

The management's assertions regarding to valuation can raise risks of material misstatements that
wiould manifest in the sense of failure to apply of aceounting regulation regarding valuation of stocks at
the repening date, which state the stocks are valuated at the minimum of cost and net realizable valye.

Our response to these risks of material misstatemants with regard 1o valuation assumed tests by which
we pbserved the nature of expenditure capitalized in cost of production. We tested the depreciation of
stocks estimated by management of the company by taking as a basis the net realizable value of the
refarence established according to the Company’s commercial agreements or established related 1o the
value in use. We performed procedures whereby we obtained reasanable assurance that there are no
malerial misstatements with respect o thesa assartions,

Orher information — Managemant Repart and the Remuneration Report

7. Directors are responsible for compiling and presenting other information, That other information
includes the Directors’ Report, respectively the Remuneration Report, but does not include the financial
staternents and the auditor's report therecn,

Our opinion on individual firancial statements does not cover this other information, and unless
expressly stated in our report, we do not express any assurance about it.

In relation to the audit of the individual financial statements for the year ended at December, 31# 2022,
it s our responsibility to read that other information and, in doing 5o, 1o assess whether that other
information Is materially inconsistent with the financial statements or with this knowledge that we
obtained during the audit whether they appear to be significantly denatured.



As far as the Directors’ Report is concerned, we have read and reported that It has been prepared in all
significant aspects in accordance with Order of the Minister of Public Finance no. 2844/2016 for approval
of the Accounting Regulations in accordance with |nternational Financlal Reporting Standards, chapter

Ill, points 15-20,

On the sole basis of the activities to be carried out during the audit of the financial statements, In our
opinion:
8} The information presented in the Directors’ Report for the financial year for which the
financial statements have been prepared is consistent, in all significant sspects, with
the financial statemants;

b} Directors' Report has been prepared in all significant aspects in accordance with Order
of the Minister of Public Finance no. 2844/2016 for approval of the Accounting
Regulations in accordance with International Financial Reporting Standards, chapter il
peints 15-20);

In addition, based on our knowledge and understanding of the Company and its environment, acquired
during the awdit of the separate financial statements for the yvear ended Decamber, 31% 2022, we ara
required to report whether wa have identified significant misstatements in the Directors' Report. Wae have
nothing to repor on this issue.

8. Regarding the Remuneration Report for the financial year ended at December 31, 2022, we verifiad
whether the information provided by the Company's management is in accardance with art. 107 of Law
no. 24/2017 on issuers of financial instruments and market cperations as ameanded and supplemanted
{"Law No. 24/2017%) applicable to entities whose shares are listed on a regulated market and we repor
that it provides, In all material agpects, tha information demands by Law no. 24/2017, art. 107,

iCihar mailters

9. We mention that our duty was limited strictly to the realization of the statutory audit regarding the
separate financial statements of the Company at December 31%, 2022, nat being assigned 1o parfarm
the audit of the consolidated financial situations if It was the case.

10, This independent auditor's repart is addressed miclusivaly to the sharehodders of the Company. Our
audit was conductad in order to be able o repart to the shareholders in accordance with the reporting
requirements of & financial audit, and not for other purposes. To the extent to which the law allows i,
we dao not accepl and assume any responsibility except for the Company and its Sharehalders in respect
to our audit, to the report on the separate financial statements and the report on conformity or the
opinion,



11. The annexed financial statements are not meant to show the financial position, the financial
performance and a complete set of notes to the separate financial statements In accordance to
accounting reguiations and principles. in other countries and jurisdictions than Romania, Therefare, the
annexed separate financial statements are not for the use of persons who are nat familiar with legal
regulations In Aomania, including OMFP no. 881/2012 on application by companies whose securiies
are admitted to trading on a regulated market of International Financial Reporting Standards and OMFP
na. 28442016 for the approval of the accounting regulations in accordance with International Financial
Reporting Standards.

Respansibility of management and those responsitie for govermance far financial statements

12. Management is responsible for the preparation and fair presentation of thess separate financial
stalements in accordance with the Accounting Law no. B2/1991, republished, including subsequent
amendmants and additons, Order of the Minister of Public Finance of Romania no. BB1/2012 on
application by companies whose securities are admitted to trading on a reguiated market of Internaticnal
Financial Reporting Standards and the Order of the Minister of Public Finance no. 2844/2016 for
approval of the Accounting Regulations in accordance with International Financial Raporting Standards
and for internal control that management deems necessary to enable it to prepare financial statements
free of material misstatement, whether due to fraud or error.

13. In preparing the financlal statements, management is responsible far assessing the Company's
abllity ta continue as a going concern, disclosing, as applicable, matters related to going concern and
using the gaing concemn basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic atternative but to do so,

14. Those charged with governance are responsible for overseeing the Company's financial reparting
Process.

Auditor's Responsibilities for the Audif of the Financlal Staternents

5. Our objectives are to obtain reasonable assurance that the financial statements as a whole are free
of material misstaternent, whether due 1o fraud or error and to the issuance of an suditor's report that
ncludes our opinion. Aeasonable assurance is a high level of assurance, but it is not a guarantes that
an audit conducted in accordance with 1SA will always detect significant misstatement, if any existe.
Distortions may be caused either by fraud of by error and are considered significant if reascnable
assurance can be given that they, individually or collectively, will influence the economic decisions of
users made on the basis of these financial statements,



16. As pant of an audit in accordance with |SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:
* |dentity and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to these risks, and obtain audit
evidence that is sufficiant and appropriate to provide a basis for our opinion. The risk of not datecting
& material misstaternent resulting from fraud is higher than for one resulting from errar, as fraud may
invelve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
* Obtain an understanding of internal contral relevant to the audit in order to design audit procaduras
that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the
effectiveness of the Company's intemal controd.
* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by management.
* Conclude on the appropriateness of management's use of the going concemn basis of acoounting
and, based on the audit evidence obtained, whether a material uncerainty exists related to avents
or conditiens that may cast significant doubt on the Company's ability to continus as a guing concenm.
If we conclude that a material uncertainty exists, we are required to draw attention In our auditar's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are basad on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company 1o cease 1o continue
BE & going concarn.
* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whather the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation.

7. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, Including any significant deficiencies in
internal central that we identify during our audit.

18. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and communicate with them about all
relationships and other matters that may reascnably be thought fo bear with our Independence and,
where applicable, related safeguards.

18, From the matters communicated with those charged with governance, we determine those matters
hat were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's repart, unless law of
reguiation precludes public disclosure aboutl the matter or when, In exiremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse CONSEUBNCES
of doing so woukd reasonably be expected to outweigh the public interest bensfits of such
communecation.



Report on Other Legal and Regulatory Requirements
Requirements for audits of public inferest enfities

20. We were appointed by the General Meeting of Sharehasiders at the date of 15 April 2022, as a result
of & public selection of tenders in the statutory audit, for the audit of the financial statements of the
Company for the financial year ended on 31 December 2022. The total uninterrupted period of our
commitment is 18 years, covering the financial years from 31 December 2005 to 31 December 2022,

We confirm that:
Our audit opinion ts in accordance with the additional reéport presented to the Audit
Committes of the Company, which we have |ssued durring the audit mission. Also, in the
conduct of cur audit, we have kept the independence regarding the audited entity.
- We have not provided the Company with prohibited non-audit services, as referred o
Article no. 5 paragraph (1) of the EU Regulation No 537/2014.

Report on compliance with the Cammission Delegated Reguiation (EU) 2018/815 (“European Single
Electronie Format Reguilatory Technical Standard” or "ESEFT)

21. Wa have undertaken a reascnable assurance engagement on the comphiance with Commission
Delegated Regulstion (EU) 2019/815 applicable to the financial statements included in the annual
financial report of Company as presented in the Digital Files.

21,1 Responsibilities of Management and Those Charged with Governance for tha Digntal Fites pregared
in compliance with ESEF

Company’s managemant is responsible for preparing Digital File that comply with the ESEF.
This responsibifity includes:

- the design. implementaticn and maintenance of internal controls relevant to the
application of the ESEF;

- @nsuring consistency between the Digital File and the financial statements to be
submitted In accordance with the Order of the Minister of Public Finance no. 2844/2016
for approval of the Accounting Regulations in accordance with Intemational Einancial
Heporting Standards, including subseguent amendments and additians,

Thaose charged with governance are responsible for oversesing the preparation of the Digital Files that
comply with ESEF.

21.2 Auditor's Responsibilities for the Audit of the Digital Files

Cur responsibility is to express a conclsion on whether the financial statements included In the annual

financial report complies in all material respacts with the requirements of ESEF based on the evidence
we have oblained,



A reasonable assurance engagement in accordance with ISA involves performing procedures to abtain
avidence about compliance with ESEF, The nature, timing and extend of procedures selacted depend
on the auditor's judgment, including the assessment of the risks of material departures from the
requirements set out in ESEF, whether due ta fraud or error. A reasonable assurance angagemant
includes:
obiaining an understanding of Company’s process for preparation of the Digital File in
accordance with ESEF, including relevant internal controls:
reconciling the digital file with the audited financial statements of Company to be
submitted in accordance with Order of the Minister of Public Finance no. 2844/201E for
approval of the Accounting Regulations In accordance with International Financial
Raparting Standards, including subsequent amendments and additions.
evaluate if all financial statements contained in the annual report have been prepared in
a valid XHTML format.

We belisve that the evidence we have obtained is sufficient and appropriate to provide a basis for aur
canclusion. In our opinion, the financial statements for the yaar anded 31 December 2022 included in
the annual financial report presented in the Digital Files comply, In all materials respects, with the
requirements of ESEF.

In this section, we do not express an audit opinion, review conclusion or any other assurance conclusion
on the financial statements, Our audit opinion relating to the financial statements of the Company for
the year ended 31 December 2022 is set out in the “Report on the audit of the financial statemants”
saction above.

Timigaara, March 15, 2023
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